Comments:
The drilling rig count dropped 17 from March to April, 8 more from April to May, and has since fallen 4 more from May to today. Operators have each been experimenting with running 1 to 2 fewer rigs than their planned 2015 minimum to see if drill times and efficiencies will continue to improve. This has resulted in a current active drilling rig count that is 5 to 8 rigs below what was operators indicated would be their 2015 average if oil price remained below $65/barrel. The number of well completions dropped sharply from 244(final) in March to 94(preliminary) in April. Continued oil price weakness anticipated to last into next year is by far the primary reason for the slow-down. There was one significant precipitation event in the Dickinson area, 10 days with wind speeds in excess of 35 mph (too high for completion work), and no days with temperatures below -10F.
Over 98% of drilling now targets the Bakken and Three Forks formations.
At the end of April there were an estimated 925 wells waiting on completion services, an increase of 45. To maintain production near 1.2 million barrels per day, 110-120 completions must be made per month.
Crude oil take away capacity depends on rail deliveries to coastal refineries to remain adequate.
Rig count in the Williston Basin has begun to stabilize. Utilization rate for rigs capable of 20,000+ feet is about 45% and for shallow well rigs (7,000 feet or less) about 25%. North Dakota leasing activity is limited to renewals and top leases in the Bakken -Three Forks area. US natural gas storage is now 1.9% above the five-year average indicating stable to slightly higher prices in the future. North Dakota shallow gas exploration could be economic at future gas prices, but is not at the current price. As you are aware the exploration well in Emmons County is no longer on confidential status as of 12/23/14. The well has not been completed yet, but appears to contain 2 pay sections totaling about 80 feet thick with very good gas shows.
The price of natural gas delivered to Northern Border at Watford City is up $0.17 to $2.45/MCF. This results in a current oil to gas price ratio of 20 to 1. The percentage of gas flared was down slightly to 18%. The Tioga gas plant was steady at 84% of full capacity, but expansion of gas gathering from south of Lake Sakakawea remains delayed. The April capture percentage was 82% with the daily volume of gas flared from March to April decreased 13.9 MMCFD. The historical high flared percent was 36% in 09/2011. Gas capture statistics are as follows: Statewide 82% Statewide Bakken 82% Non-FBIR Bakken 81% FBIR Bakken 88%
Trust FBIR Bakken 89% Fee FBIR 86% October -December 2014 capture target =74% January -December 2015 capture target =77% BLM revised final regulations for hydraulic fracturing on federal and Indian lands were published in the CFR on 3/26/15 so they will go into effect 6/24/15. North Dakota, Colorado, and Utah have intervened in the Wyoming legal challenge of the rules have filed for a preliminary injunction to prevent the rules going into effect until the case is settled. 
